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year then endeci, and the related notes which comprise a summary of significant accouhting policies and
other explanatory information.

accordance with Canadian accounting standards for not-for-profit organizations, and for such internal

control as management determines is necessary to enable the preparation of financial statements that are
free from material micetatement whether due ta frand ar erear

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
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overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and approoriate to provide a basis for our









The accompanying notes are an integral part of these financial statements.



Cyclotron capital grants

Operations
Externally contracted services and consultants
Supplies and services
Travel
Salaries and benefits

The accompanying notes are an integral part of these financial statements.

2,302,213 2,072,700
- 298,873
1,466,709 2,655,611
200,446 -
138,679 120,707
97,822 54,051
86,184 456,160
567,799 681,891
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120,072 70,723
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qualllles as a 1ax exempt organization under the Income lax Act.

The mandate of the Fedoruk Centre is to place Saskatchewan among global leaders in nuclear research,

in October of 2014 and achieved operational status in May of 2016.

The oneration of the cornaration is econamicallv denendent on the finding from Innovation Saskatchewan

These financial statements include the accounts of the corporation and are presented in accordance with
Canadian accounting standards for not-for-profit organizations (“ASNPO™).

b) Use of estimates

The preparation of financial statements in conformity with ASNPO requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amount of revenue
and expenditures during the reporting period. Actual results could differ from these estimates. Significant
financial statement items that require estimates include the asset retirement obligation and accrued
decommissioning costs.
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d)

e)

f)

any_ future decommissioning liability. _

Revenue recognition and grant expenditures
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recognized as revenue when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured.

Contributions of materials and services are recognized only when a fair value can be reasonably estimated
and when the materials and services are used in the normal course of the corporation’s operations and
would otherwise have been purchased.

Grants are recognized as expenditures when the current year grant commitment to the recipient is due
under the terms of the grant agreement.

Financial instruments

Financial assets and financial liabilities consisting of cash held by University of Saskatchewan, accounts
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Decommissioning and asset retirement obligation

(2)



corporation recognizes the asset retirement obligation related to the expected tuture cost of decommissioning
the currently licensed prescribed equipment, facility and nuclear substances. The asset retirement obligation
will be amortized on a straight line basis over the expected remaining useful life. The corporation expects the
facility to operate for a 40 year period, which commenced during the year ended March 31, 2017.

The estimated undiscounted future cash flows required to decommission the facility are expected to be
approximately $1,132,000 (2017 - $900,000). Accretion of $16,227 and amortization of $14,942 are included
in decommissioning expense for the year ended March 31, 2018. The present value of the asset retirement
obligation and the liability for accrued decommissioning costs has been calculated using a credit adjusted risk
free interest rate of 2.7% and an inflation rate estimate of 1.3%.
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and the payment of operating and capital expenditures in future periods. The changes in the deferred

contributions balance are as follows:

Opening deferred contributions 9,650,199 2,548,600 12,198,799
Contributions during the year:

Innovation Saskatchewan (note 9) 1,800,000 1,610,000 3,410,000
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During the year, the corporation entered into transactions with its parent company and sole member, the
U of S. The corporation purchased goods and services from the U of S in the amount of $53,059 (2017 —

held 1n bank accounts administered by the U of 5. The corporation received $25,000 (2017 — $753,751) In
grants during the year from the U of S of which nil is included in accounts receivable at March 31, 2018 (2017 —
$242,751). Of the grants made during the year by the corporation, $1,047,007 (2017 — $2,140,534) were made
to the U of S, including individuals or entities related to or employed by the U of S.

The related party transactions described above are measured at carrying amounts, All funds received by the
corporation are held in, and payments to vendors of the corporation are made from, bank accounts
administered by the U of S, which are included on the statement of financial position as “cash held by

application of the Fedoruk Centre the funder may elect to limit repayment to an amount not exceeding actual
and reasonable project expenses paid by the Fedoruk Centre.

The funding agreement with Innovation Saskatchewan was subsequently amended to allow the Fedoruk Centre
to redirect up to $6.3 million of the original $30 million to assist the U of S with cash flow for the cyclotron
capital project. If capital costs for the cyclotron are less than $6.3 million, any remaining amount will be
returned to the Fedoruk Centre’s operating budget. The amendment also provides for $1 million per year for
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b)
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Program grants

During the year ended March 31, 2018, a program grant agreement was signed between the Fedoruk
Centre and the Johnson-Shoyama Graduate School of Public Policy under which the Fedoruk Centre will
fund research, scholarship, policy outreach and public engagement related to nuclear science and
technology. The Fedoruk Centre’s total maximum commitment is $2 million, payable in annual
instalments up to June 30, 2019, of which $600,000 of grant expenditures had been incurred as of
March 31, 2018.

commitment is $5,466,444 over the term of the agreement, of which $3,846,444 of grant expenditures had
been incurred as of March 31, 2018 (2017 - $3,606,444).
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Cyclotron

The operating license agreement includes a requirement for a separate funding agreement to provide the U
of S with funding in the form of grant contributions of up to $6.3 million for the construction of the
cyclotron facility. Funds from other sources are to be fully exhausted prior to any funds from the Fedoruk
Centre being utilized. Each instalment, a maximum of $2.1 million, will be adjusted according to need.
The balance of the $6.3 million not required for the capital project will be returned to the Fedoruk Centre's
operating account. During the year ended March 31, 2018, grants of nil (2017 — $298,873) were made.

During the year ended March 31, 2018, the Fedoruk Centre amended its agreement for the provision of
cyclotron maintenance services. The term of the agreement is from February 1, 2018 to January 31, 2019
and the cost is $125,000 per year.

During the year ended March 31, 2018, the Fedoruk Centre entererd into a contract for the provision of

upgrades to the cyclotron facility room. The total cost of the project is $806,936 and is expected to be
incurred during the year ending March 31, 2019.

2021 35,020
2022 35,720
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the end of the agreement is $159,510.
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